

















(b)  The member shall receive at least thirty (30) days prior notice from the
Board of the date, place and time when the Board will consider expelling the member from the
pool, and the member shall be entitled to be present at that mecting and to present evidence and
reasons why it should not be expelled. The decision of the Board shall be effective as of the date
and upon the terms and conditions set forth in the Bylaws and applicable excess or reinsurance
policies and as otherwise specified by the Board, except as provided in paragraph (c) of this
Article XV (2).

{c) The member may appeal the Board's decision to the membership. Notice
of the appeal shall be provided to each member. The appeal shall be considered by the members
only if twenty percent (20%) of the members request the Board, in writing, to schedule a
membership meeting on the appeal; otherwise the appeal shall be considered denied. If the
appeal will be considered by the members, the Chairman of the Board shall schedule a
membership meeting and each member, including the appealing member, shall be provided at
least ten (10) days prior written notice of the date, time and place of the meeting. The appealing
member shall be entitled to be present at the meeting and to present evidence and reasons why it
should not be expelled and the Board may present evidence and reasons why expulsion is proper.
The appealing member shall not be counted in determining the number of votes required, nor
shall the appealing member be entitled to vote on the appeal. The decision of the members shall
be by majority vote of those present at the meeting and shall be final, and any expulsion shall be
effective as of the date and upon the terms and conditions set forth in the Bylaws and applicable
excess or reinsurance policies, and as otherwise specified by the members.

(3) The members may, by a two-thirds (2/3) vote of the members present at a
meeting, adopt or amend a policy establishing requirements applicable to members which are
expelled.

ARTICLE XVI. Conditions of Withdrawal and Expulsion.

n A withdrawn or expelled member shall remain obligated for all amounts owing
prior to withdrawal or expulsion from CIRSA and for all amounts which thereafter become
owing pursuant to CIRSA Bylaws and policies adopted by the members which are in effect at the
time of withdrawal or expulsion including, but not limited to, contributions levied pursuant to
Article IX (2) of the CIRSA Bylaws.

(2) A withdrawn or expelled member is considered a member of CIRSA for the
purpose of payment of the member’s claims and expenses related thereto which remain covered
under the terms of CIRSA's excess policies. A withdrawn or expelled member shall remain
subject to all conditions of coverage and obligations of a member under CIRSA Bylaws,
insurance or reinsurance policies, and policies adopted by the members which are in effect at the
time of withdrawal or expulsion. A withdrawn or expelled member shall have no right to vote on
any matter pending before the CIRSA membership.

(3)  Except as otherwise provided in these Bylaws:
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(a) A withdrawn member shall retain all rights of a withdrawn member under
CIRSA Bylaws and policies adopted by the members which are in effect at the time of the
withdrawal;

(b)  An expelled member shall retain all rights of an expelled member under
CIRSA Bylaws and policies adopted by the members which are in effect at the time of the
expulsion; and

(c) No withdrawn or expelled member may be adversely affected by any
change in such Bylaws or policies adopted subsequent to the effective date of the member's
withdrawal or expulsion.

(4)  An expelled member shall have no right to be credited for any amounts pursuant
to Article IX (3) or (4) of the Bylaws. Any such amounts that would have been credited but for
the expulsion shall be redistributed among those members who were members on the effective
date of such member’s expulsion, in similar proportions as the contributions paid by those
members.

(5)  Unless disapproved by an affected insurance or reinsurance carrier, CIRSA shall
offer a withdrawing member, no later than forty-five (45) days after CIRSA's receipt of the
written notice of withdrawal, at least twenty-four (24) months of extended reporting period on
any claims-made coverage provided through CIRSA, at a cost reasonably calculated by CIRSA
and subject to any contract terms existing at withdrawal.

ARTICLE XVII. General.

(1)  This document shall constitute an intergovernmental contract among the members
of CIRSA. The terms of this contract may be enforced in court by CIRSA itself or by any of its
members.

(2)  The consideration for the duties herewith imposed upon the members to take
certain actions and to refrain from certain other actions shall be based upon the mutual promises
and agreements of the members set forth herein.

(3) A certified copy of the ordinance, resolution or other document of approval for
each member, accompanied by an attorney's certification of proper authority and adoption, shall
be attached to the original Bylaws on file with CIRSA. These Bylaws may be executed in
counterparts.

(4)  Except to the extent of the limited financial contributions to CIRSA agreed to
herein or such additional obligations as may come about through amendments to these Bylaws,
no member agrees or contracts herein to be held responsible for any claims in tort or contract
made against any other member. The contracting parties intend in the creation of CIRSA to
establish an organization only within the scope herein set out, and have not herein created as
between member and member any relationship of surety, indemnification or responsibility for
the debts of or claims against any other member.

Page 15: As Amended December 05, 2002



(5)  Inthe event that any article, provision, clause or other part of these Bylaws should
be held invalid or unenforceable by a court of competent jurisdiction, such invalidity or
unenforceability shall not affect the validity or enforceability with respect to other articles,
provisions, clauses, applications or occurrences, and these Bylaws are expressly declared to be
severable.

ATTEST: By:

Name Title

Title City/Town
Date Date
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